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THE PRESIDENT’S REPORT TO STOCKHOLDERS 


During the fiscal year which ended August 31, 1952, our sales 
achieved a new high of $54,037,718 as compared with sales of 
$51,080,694 for the previous year—an increase of $2,957,024 or 
approximately 5.8%. This new sales record represents the twenty- 
third consecutive year in which sales have increased over the pre¬ 
ceding fiscal year. However, due to a lower gross profit margin and 
increased expenses, consolidated net income after taxes, amounted to 
$513,400, as compared with $1,113,616 for the previous year. 

Dividends were declared during the past fiscal year on the 41/ 2 % 
Cumulative Preferred Shares, Series A, in the amount of $93,438 
and on the 4%% Cumulative Preferred Shares, Series B, in the 
amount of $56,586. Dividends declared on our common shares 
amounted to $300,002, or 50 { per share. Common share earnings 
after dividends on preferred shares were 6l^ ; per share. As of 
August 31, 1952, the book value of each common share amounted to 
$11.46. 

Merchandise inventories at August 31, 1952, were $9,836,097, as 
compared with $9,323,049 at August 31, 1951. Investments in fixed 
assets after accumulated depreciation and amortization at August 31, 
1952, totaled $2,679,551, a decrease of $65,343 from August 31, 1951. 

During the past fiscal year we closed two small stores and opened 
four new stores, one in each of the following California communities: 





Hanford, Hawthorne, Los Angeles and San Fernando Valley, so that 
at August 31, 1952, we were operating ninety-six stores. Since that 
date we have opened live stores: one in each of the following Cali¬ 
fornia communities—Los Angeles, Fullerton, Bakersfield, Glendale; 
and our first out-of-state store in Las Vegas, Nevada. 

We also modernized and enlarged one existing store, and also 
partially modernized three existing stores. In addition, we have leases 
on nine additional stores, all of which are now in varying stages of 
planning or construction and all of which should be completed dur¬ 
ing the current fiscal year, unless governmental restrictions or other 
conditions arise which prevent us from so doing. 

In the following pages of this report you will find financial state¬ 
ments, as certified by independent accountants, showing the results 
of our operations during the past fiscal year, and our financial con¬ 
dition as of August 31, 1952. 


Respectfully submitted, 



H. H. BORUN, President 
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CURRENT ASSETS: 

Cash on hand and in hanks. .$ 3,588,771.79 

Accounts and notes receivable (including $18,273.45 

due from officers and employees). 481,971.22 

Inventories of merchandise and raw materials and sup¬ 
plies (Note 1) 9,836,097.42 

Total current assets.. $13,906,840.43 


ADVANCES TO EORMER WHOLLY-OWNED SUB¬ 
SIDIARY 153,944.99 

CASH SURRENDER VALUE OF LIFE INSURANCE 

POLICIES (face amount of policies, $110,000). 47,920.85 

FIXTURES AND EQUIPMENT (PRINCIPALLY IN 
STORES) AND LEASEHOLD IMPROVEMENTS (at 
cost) .$ 4,948,441.49 

Less accumulated depreciation and amortization . 2,268,890.54 

Remainder—net book value. 2,679,550.95 


DEFERRED CHARGES: 

Prepaid rent, insurance, and taxes.$ 389,153.01 

Store supplies .. . 135,777.61 

Miscellaneous 269,69^.67 


Total deferred charges. 


794,625.29 


TOTAL 


$17,582,882.51 


The accompanying notes to financial state 
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LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable .$ 4,122,351.09 

Salaries and wages. 415,109.87 

Taxes: 


Federal taxes on income (Note 2). 661,265.81 

Other (including taxes withheld from employees’ 
compensation) . 597,351.00 

Note payable (instalment payable, February 1, 1953)---. 100,000.00 

Dividends payable on preferred stock. 37,172.00 

Total current liabilities. 


$ 5,933,249.77 


NOTE PAYABLE (exclusive of instalment payable within 
one year) (payable in annual instalments of $100,000 
each, plus interest at 3%% per annum, from February 

1, 1954 to maturity in 1967). 1,400,000.00 


STATED CAPITAL AND SURPLUS: 

Cumulative preferred stock, par value $100 a share; 
authorized, 93,735 shares subject to redemption 
through sinking funds and issuable in series with 
preferences to be determined by Board of Directors 
at time of issuance: 


Series A 41 / 2 %—issued, 21,391 shares; in treasury, 

835 shares; outstanding, 20,556 shares.$ 2,139,100.00 

Series B 41 / 4 %—issued and outstanding, 13,180 

shares . 1,318,000.00 

mon stock, par value 50 cents a share—authorized, 

1,500,000 shares; issued and outstanding, 600,000 

shares . 300,000.00 


Capital surplus (representing excess of par value over 
cost of cumulative preferred stock acquired and 


canceled) . 30,449.75 

Earned surplus (Note 3). 6,462,082.99 


Total stated capital and surplus. 


10,249,632.74 


TOTAL 


$17,582,882.51 


mts are an integral part of this statement. 






















THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


SUMMARY OF CONSOLIDATED INCOME AND EARNED SURPLUS 
FOR THE YEAR ENDED AUGUST 31, 1952 

NET SALES AND OTHER STORE INCOME.$54,101,545.82 

COST OF GOODS SOLD AND SELLING AND GENERAL 
EXPENSES (including depreciation and amortization, 

$387,133.41 and contribution to employees’ retirement plan, 


$50,067.53) .. 53,100,540.88 

PROFIT FROM OPERATIONS. $ 1,001,004.94 


INCOME CHARGES (net).. . 40,089.48 

NET INCOME BEFORE FEDERAL TAXES ON INCOME.S 960,915.46 

FEDERAL TAXES ON INCOME (less adjustment of prior-year 
taxes (net), $41,839.79, resulting principally from carry-back of 
unused excess profits credit). 447,515.72 


NET INCOME ...$ 513,399.74 

EARNED SURPLUS, SEPTEMBER 1, 1951. 6,398,709.16 

Total.$ 6,912,108.90 


DIVIDENDS (in cash): 

Cumulative preferred stock: 

Series A 4l/ 2 %.$ 93,438.11 

Series B 4 1 / 4 % . 56,585.70 

Common stock (50 cents a share). 300,002.10 

Total. 450,025.91 

EARNED SURPLUS, AUGUST 31, 1952 (Note 3).$ 6,462,082.99 


The accompanying notes to financial statements 
are an integral part of this statement. 






























THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


NOTES TO FINANCIAL STATEMENTS 

1 . The inventories at August 31, 1952, except for unimportant amounts included 
therein, are based upon physical inventories taken either on or about that date 
or during the four months preceding such date, priced at latest invoice cost (sub¬ 
stantially the same as cost on a first-in, first-out basis) with adjustments being 
made, as to inventories not taken on August 31, 1952, in respect of intervening 
transactions as follows: purchases at cost; issues at cost; sales through retail stores 
at estimated cost based upon the Company’s most recent experience as to such costs. 

2 . The Federal income and excess profits tax returns of the companies for the two 
years ended August 31, 1951 have not been examined by the Treasury Depart¬ 
ment; consequently, the taxes paid or accrued as to those years may be subject to 
adjustment on review of the returns. 

3. The loan agreement relating to the Company’s note payable, contains, among 
other things, provisions as to the maintenance by the Company (on a consolidated 
basis) of certain minimum amounts of net working capital, current assets, and 
net worth which restrict the amount of earned surplus available for the acquisition 
of and the payment of dividends on the Company’s common stock until the prin¬ 
cipal and interest of the note are paid in full. Under the provision pertaining to 
net worth, the most restrictive of the provisions, the amount of earned surplus 
available for these purposes at August 31, 1952 was $871,282.80. 

The Articles of Incorporation of the Company contain certain restrictions as to 
the availability of consolidated earned surplus and consolidated net current assets 
for the acquisition of and the payment of dividends on the Company’s common 
stock so long as any of the cumulative preferred stock is outstanding. However, 
the amount of earned surplus available for these purposes under such restrictions 
is greater than the amount available under the most restrictive provision of the 
loan agreement as set forth above. 

4. The companies hold 107 leases on stores and service buildings expiring more than 
three years after August 31, 1952, as to which the annual rentals are generally 
based upon a percentage of sales. 
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ACCOUNTANTS’ CERTIFICATE 


Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug 
Stores Co. Inc. and its wholly-owned subsidiary company as of August 31, 
1952 and the related summary 7 of consolidated income and earned surplus 
for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we con¬ 
sidered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and sum¬ 
mary of consolidated income and earned surplus present fairly the financial 
position of the companies at August 31, 1952 and the results of their opera¬ 
tions for the year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding year. 

Haskins & Sells 


Los Angeles, 

November 21, 1952. 





